HOUSING EXPENSES TO INCLUDE IN COMPUTING

YOUR HOUSING ALLOWANCE EXCLUSION

· down payment on a home

· mortgage payments on a loan to purchase or improve your home ( include both principal and interest )

· real estate taxes

· property insurance

· utilities ( electricity, gas, water, trash pickup, local telephone charges )

· furnishings and appliances ( purchase and repair )

· structural repairs and remodeling

· yard maintenance and improvements

· maintenance items ( household cleansers, light bulbs, pest control, etc. )

· homeowners association dues

HOW MUCH MAY  A MINISTER CLAIM 

AS A HOUSING ALLOWANCE EXCLUSION ?

Publication 517 states that you may exclude from gross income the lowest of the following:

· 1. The amount actual used to provide a home.

· 2. The amount officially designated as housing allowance.

· 3. The fair rental value of the home including furnishings and utilities. 

CAUTION: Generally your housing allowance should not exceed more than 60%

                     of your overall compensation.
